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Avesthagen rejigs ops

Nina Mehta
 MOMEAT

AVESTHAGEN, Bangalore-based RE&D driven
‘biotechnology company, has restructuredits op-
erations into four independent profit and loss
(PEL) entifies as it wants these units 1o take care

their own financial requirement. Some of its
subsidiaries will be brou,

The:mlmgmas?l

mpqnysbusmus

be three P Ls while the fourth one will the diag-
nosticsand drug discovery work which Avestha-

and
managing director of Avesthagen told ET: * We
are seeing a lot of interest in various players
wanting to fund specific projects so we have re-
structured each unit into a self-suffieient entity.
Avesthagen will now just be the parent or um-
‘brella company for all these PELs.”

The move s aimed at the PELs raising their
own finance and deliver the goods. “We are
also cleaning up the organisation and hiring
people,” she said. It has 450 employees, down
from its earlier number of 650. Ms Patell said
some employees left on their own.

The bionutrition PEL will include market-

g subsidiary Good Earth while bioagri PEL

will comprise of the seeds company Atash and
agri- related R&D. The drug discovery PE&L

Immagmmei\t

will focus on the Avesthagenome projectand
work on cancer stem cells. The company has
almadyﬂlndapulenllomne of the markers in

and will shortly be a
paper in sdence journal ‘Nature’. The bio-
pharma PEL is working on developlns
biosimilars in collaboration with Indi
gen:rirmnjorCnpla

gen has four molecules in the bio-
pmmasegmemwlndamlnpn-dmim stage.
These are in therapy areas of cancer, auto-im-
‘mune and anaemia,
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Avesthagen in global
foray with Chilean JV

fe Bureau
Chennai, Mar 20

Avesthagen, which is engaged ir
systems biology with major focus on
bioactives, biosimilars and biophar-
maceuticals, has forayed into the glob-
almarketorganicallybyfloatingajoint
wventure with Chile-based bio technol-
ogy company, Uxmal SA, to develop
‘new molecules and tissue culture.
Avesthagen has also lined up plansto
sell bioactives in the Latin American
market.

An agreement towards this, was
signed by boththe companiesin Chen-
naionFriday.

Addressing a press conference, Vil-
loo Morawala Patell, founder, chair-
man and managing director,
Avesthagen, said, “I's time for the
company to genelale revenues out of

| Stepping stone

» Avesthagen has forayed into the Chilean

market to develop new molecules and
tissue culture

b 1t wil offertechnology and RED expertise

taits Chilean IV

b Avesthagen will also transfer at least four

of its bioactives to the JV

Aspartofthisexercise, the company
has entered into a strategic alliance
with Uxmal to float a joint venture

“Avesthagen will offer technology
and R&D expertise to the JV whichwill
setupalab to develop new bicactives

company in Chile called Avesthag
Latam SpA. Avesthagen will niially
hold 75%and the 25%will

andtissueculturebased products,”she
said,
will also transfer at

be with Uxmal. Based nnlheda've]op—
ments and lakmg into

least faumfmbmamveslmhe.l\iﬂn

newcompany

itsmajord acrossall spec-
trums, Weare eyeing companiesacross
the globe tolicence our developments
and products so that they can be mar-
ketedinabig way. We are ready withat
least810 10 pmducvs hmamw:s and

ill
be equalised between the partners,
Patell added.

Asperth

b

“The joint venture is tapping food
companies to sell these bioactives
whichare i

tional foodsand

panies will work towards develop-
ment of new bioactives and tissue

dinfunc-
tional and healthy food items and pre-
clinical trials.”

based on Latin American medicinal
plants.

help in curing cardiovascular disease,
bone loss, diabetes, weight manage-
ment and blood sugar,” said Parag
Shah, chief executive officer of bionu-
tritiondivision.
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Avesthagen floats joint venture
with Chilean company

To develop bioactives for commercial applications

Our Bureau
Chennai, March 20
Avesthagen has set up Aves-
thagen Latam SpA in_joint
venture with a Chilean-based
biotech company, Uxmal SA,
to promote research and de-
velopment of bioactives for
commercialisation.

The new company will be
based at Santiago in Chile and
Avesthagen will hold 75 per
cent of the company.

Addressing a press confe-
rence, Dr Villoo Morawala Pa-
tell, Chairman and Managing
Director, Avesthagen, said the
joint venture u"o'uld d!‘\gelog

nal plants. The objective
wuulgbe todevelop bioactives
and tissue culture of a specific
plant species for commercial
applications and production
of bioactives globally, she said.

INVESTMENT

About $6 million (around Rs

30 crore) investment is ex-

pected to be made in the joint

venture in the next five to six
ars.

In the first year, about $3.6
million (about Rs 17 crore)
would be invested in infras-
tructure, of which 40 per cent
will be funded by the Chilean

and

foods based on bioactives de-
veloped by Avesthagen and
from Latin American medici-

and the rest will
be shared by both the

rtners.
Mr Manuel Gidekel, Ma-

naging Director, Uxmal S.A,
said with this alliance, the
company expects to scale up
research and development in
agro-biotechnology,  nutra-
ceuticals, nutritional food and
commercialise technology de-
velopment in various markets.

Dr Patell said the company
had faced difficulty in funding.
The company had planned to
tap the capital market in No-
vember 2008, which did not
happen. Avesthagen needed
about Rs 600 crore in Novem-
ber.

“We have arranged for the
funding. Il Early research is
funded by the government;
and R&D and operationial ex-
penses are met by bank fund-
ing,” she said.
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Indian bio-tech co inks
JV with Chilean firm

AGE CORRESPONDENT

CHENNAI

March  20: Bengaluru-
based biotech firm
Avesthagen on  Friday
announced a joint venture
with the Chilean bio-tech
company Uxmal to enter the
South American markets
The joint venture firm,
Avesthagen Latam SpA will
promote research and devel-
opment of bioactives for
commercialisation and use
in functional foods, health-
care and cosmetics for the
Chilean and subsequently,
other South American mar-

kets. Avesthagen and Uxmal
will share a 75-25 per cent

stake in the company.
“This joint venture w\\l be
the gateway f
10 tap the
Latin A
Qur focus \\-IN b\ on devel-

oping our research and

developm capabilities
and translating them into
produc with  global
appeal,” said Dr Villoo
Patell, chief managing
director, Avesthagen.

The compa

investing $6 million
joint venture over the next
six years. “Initially, we will

be developing bicactives for
commercial use in the local
markets of Chile. We have
already set up an R&D cen-
tre at Santiago. During the
first year of operations, $3.8
million will be invested, of
‘which about 40 per cent will
be obtained from the Chile
government in the form of
grants,” Dr Patell added.

As a part of the joint ven-
ture, the two companies will
be collaborating for bioac-
tive and tissue culture for
the development of bioi
formatics platform-based on
Latin American medicinal
plants.




